May 4, 2001
Ta: The Vice President
Erom; Governor Whitmen : , .,

Subject _ Ensrgy Report Conslderations
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mwufthmninueaﬂuhemulwdbymemﬁ; 1 wasit to make sure that tha report in 43 Strohg
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: There is some luw-hﬂgiﬂ;ﬁiﬂtﬂ!at CAN Py ﬁgdlﬂtl'-rldl. lﬂdlwrama'vuidmmt
mintakes thet will vpdercut pur basic maEsags of & sound netions] enangy strategy that i3
consigmnt with environmental protection. '

Thank you for your support throughout this process.

1.  General Tone—The generel tone of the report sould be proved with some sinple
flues, For example, EPA furnished winfigtios on the health banafits of cleaner air which
were deletad. The statistios Eﬁﬁﬂuﬂwhmm&aénfwhywmnmm“ﬁmnmmi,

. and balance the discusgion of the costs of environmental rgulstion. Polling shows
people are willlng o pay s reasonsble cost for clean wir. We lmow others will rafse

" human hoalth ismues in pretidng fhe report, wo ghould not let them complately define the
issue, Pusther, environmental peotection in sited aa & barrier ¢ [norepsing domestic
enegy. producton. “That {3 just tha reverse side of the fhlse cheico the environmental

. pommunity always poses—that incrensed enexdy production will destroy the eavironienl.

wnshuuldnmfnﬂi:mmnm;ﬂnpublimahnNd mtand for the proposition that we
ean have both.
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il Nationnl Energy Intsusity Goal—The report 1 short oo pm-uwirmﬁunt upﬂl:iﬁ es. ]
augpeated adding a specific goal for increasing the enesgy intenaity of the cconomy. "This
builds on & feature of the Nationa} Bnergy Policy Act of 1992. Tha EIA prajections show
2 256% Improversnt from 2000 to 2020 under business as veval, I suggest a gosl of st
kenst 30% over the same dme frame. :

< ¥ New Samree Raview —This Is the wughest needle {o thread. As we discussed, the real
jssne for indusry {8 the enforeomen! cAses, We will pay n terrible politien! pries if we
anderent or walle swmy from the enforcement cases; it will be hard to refute the chacge
that we are deciding pot 1 enflres the Clesn Afr Act. e '



Wecan and will peform NSR fr cveryone, inoluding refineries. ‘Some of the neform will
come immediately 29 a result of tha Executive Order 1o streamline energy parmitiing.
Bome roforme will come as pert of the three polluiant bill. Soma reforms will come later,
nftar we get the results of the independent NSR. study (repostadly sponsored by Senators
Inhofe & Bond) mandated in the FY 01 appropristions bill. We will be subject to
unawcensary poiliical demage i we make specific sommitments on things like “souling
maintenence, o if we make 8 commitment now 10 Sesk additionsl logislative reforms
beyend the three pollatant bill. The enviropmental community, soma States and the public
will pead that pe an sitack on the enforcament cases. Betflements will likely slow dovwn ar
stop. It will alse prove countsrproductive. I think a broad attank in the report on NSR
will permanently deatroy our chence.1o achisve sny needed legialative reforrus we tay

' seock in the future. - S L ' '

Hydranlic Fraeturing — There is ons 1997 case, limited to Alobama, holding that -
hydrailie fractaring for methano reoovery shonld be rogulstod-yuder the Safe Drinking- - -
Witer Act. - EPA does not agree with the court’s decialon, but drefl language in the report
gnen much further, 1t piatey hat all hydreilic fracturing should be exempted from the
Act, EPA is stadying this; 1 strongly suggest limiting the recommendation o the problem
we know aboui—hydrmdio Factecing for coalbed methanz. Otharwise, before the study
is completed, wenre potentially walking into & trep beoause we din't yet kmow the '
environmental consequences of thi Brasdar exomption, o why 1t is neaded.



